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Date: 29" May, 2021 

To, 

BSE Limited 

P. J. Towers, 

Dalal Street, 

Mumbai-400 001 

Sub: Outcome of Meeting of Board of Directors 

Scrip Code: 537326 (Chemtech Industrial Valves Limited) 

Respected Sir(s), 

This is to inform you that pursuant to Regulation 30 and any other Regulations of SEBI 

(Listing Obligation and Disclosure Requirement) Regulation, 2015 the meeting of the 

Board of Directors of Chemtech Industrial Valves Limited (“Company”) is held today i.e. on 

Saturday, 29% May, 2021. The meeting commenced at 02:00 p.m. and concluded at 03:00 

p.m. The Board of Directors in the meeting undertook following matter: 

1. Considered and approved the Audited Financial Results (Standalone) for the quarter 

and year ended 31% March, 2021; 

1. Considered and approved the Annual Secretarial Compliance Report for the year 

ended 31st March, 2021 pursuant to Regulation 24A of SEBI (Listing Obligations and 

Disclosure Requirements) Regulations, 2015; 

Accordingly, pursuant to Regulation 47(1)(b) of SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015, the Audited Financial results will be published in the 

English newspaper and regional language newspaper. 
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Further we enclose herewith the following documents: 

1. Audited Financial Results (Standalone) of the Company for the Quarter and Year 

ended on March 31, 2021 

2. Auditor’s Report with unmodified opinion on the aforesaid Audited Financial Results. 

Kindly take the above intimation on your records. 

Thanking you, 

Yours faithfully, 

For, Chemtech Industrial Valves Limited 

  

Harsh Badkur 

Chairman & Managing Director 

(DIN: 00676715) 
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CHEMTECH INDUSTRIAL VALVES LIMITED 
(CIN:L29299MH1997PLC105 108 ) 

(Regd. Office105 HIRANANDANI INDL. ESTATE, OPP. KANJUR MARG RLY STATION, MUMBAI-400078 ) 
E-mail id: cs.chemtech@gmail.com website: www.chemtechvalves.com 

Standalone Financial results For the Quarter and Year Ended 31/03/2021 (Rs. In Lakhs) Except EPS 

Quarter Ended Year Ended 

Particulars 3 months ended Preceding Corresponding 3 | Year to date figures | Year to date figures 

(31/03/2021) | 3 months cnded | months endedin| forcurrent period | for the previous ycar 

(31/12/2020) | the previous year| ended (31/03/2021)/ended (31/03/2020) 

(31/03/2020) 

(Refer Notes Below) (Audited) (Unaudited) (Audited) (Audited) (Audited) 

1. Revenue from Operations 

Revenue from operations 388.09 413.40 133.36 1391.59 1955.64 

Other income 3.12 4.27 12.82 13.91 24.08 

Total Revenuc 391.21 417.67 146.17 1405.50 1979.72 

2. Expenses 
(a) Cost of Materials consumed 230.83 121.35 193.32 606.30 1270.25 

(b) Purchase of stock-in-trade 6.86 3.50 17.30 3.50 
(c) Changes in inventories of finished goods, work-in-progress and stock-in-trade (23.34) 105.51, (196.60) 183.15 107.93 

(d) Employee benefits expense ao55 26.27 38.92 117.18 149.12 

(c)Finance Costs 33.38, 52.30 30.27 135.67 132.06 

(f)Depreciation and amortisation expense 24.86 39.94 25.38 98.74 101.16 

(g)Other cxpenses(Any item exceeding 10% of the total expenses relating to continuing 

operations to be shown separately) 72.06 24.65 94.19 181.48 337.27 

Total Expenses 377.33 376.88 188.98 1339.82 1885.42 

3. Profit / (Loss) before exceptional, extraordinary items and tax 13.88 40.78 -42.80 65.68 94.30 

4. Exceptional Items 
5. Profit / (Lass) before extraordinary items and tax 13.88 40.78 -42.80 65.68 94.30 

6. Extraordinary items 
7.Profit / (Loss) before Tax 13.88 40.78 -42.80 65.68 94.30 

8. Tax expense 
Current Tax (After MAT Adjustment) 0.00) 0.00 0.00 0.00 0.00 

Deferred Tax (0.78) (0.43) 7.62 (2.71) -2.83 
Total Tax Expenses (0.78) (0.43) 7.62 (2.71) -2.83 

9.Net profit (Loss) for the period 14.66 41.21 (50.42) 68.39 97.13 
10.0ther Comprehensive Income 
(a)Items that will not be reclassified to profit or loss 

(b) Income tax relating to items that will not be reclassifeied to Profit or loss 

(c) Items that will be classified to profit or loss 

(d) Income Lax relating Lo items thal will he reclassified lo profit or loss 
Other Comprehensive Income = a = 0.00 

11.Details of equity share capital 
Paid-up share capital 1148.73 1148.73 1148.73 1148.73 1148.73 

Face value of equity share capital 10.00) 10.00 10.00 10.00 10.00 

12. Reserves excluding revaluation reserve (206.48) -282.55 
13. Earning per Equity Share 
Basic earning (loss) per share from continuing and discontinued operations 0.13 0.36 (0.44) 0.60 0.85 
Diluted earnings (loss) per share from continuing and discuntinued operations 0.13 0.36 (0.44) 0.60 0.85 

For, Chemtech Industrial Valves Limited 

Date: 29.05.2021 

Place: Mumbai 

HARSH _\ BADKUR 
(fanaging Director and 

Chairman) | | 

(win:00676715) | |       
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Audited Statement of Assets And L s for the Period Ended On 31/03/2021 | 

Amountin lacs. 
Statement of Assets and Liabilities 

Asat Asat 

. Particulars 31.03.2021 31.03.2020 

| alassicrs 
1 [Non-Current Assets 

(a) |Property, Plant and Equipment 1,223.03 1,299.88 
| (b) [Capital Work-in-Pragress 25.90 5.42 
| (c)[ investment Property 

(d)| Intangible Assets 3.64 5.72 
(e) [Financial Assets 

- Non Current Investments 5.38 
- Trade Receivables 197.71 
- Loans and Advance 3.37 
- Other Non Current Financial Assets 

| (f[Non Current Tax Assets (Net) 15.31 
(g)|Other Non-Current Assets 6.61 42.62 

TOTAL NON CURRENT ASSETS 1,497.38 1,575.40 
2|[Current Assets 

(a) | Inventories 259.46 426.68 
| (by tinancial Assets 

- Investments 

- Trade Receivables 249.09 
[| = Cash and cash equivalents 120,94 

- Other Bank Balances 
= Loans 11.30 33.58 
~ Other Financial Assets 238.78 

(c)|Other Current Assets 26.64 
TOTAL. CURRENT ASSETS 1,183.59 856.94 

TOTAT. ASSETS 2,680.96 2,432.34 

| _B/EQUITY AND LIABILITIES 
1 [Equity 

(a) |Lquily Share Capital 1,148.73 1,148.73 
(b) [Other Equity “177,90 =253.97 

TOTAL RQUITY 970.84 894.77 
Sienna 

(A) |Non-current Liabilities 
(a) [Financial Liabilities 

- Borrowings 1,072.62 844.33 
- Trade Payables 2.65 21.59 

(b) [Provisions 15.32 12.07 
(c) [Deferred Tax Liabilities 60.82 68.54 
(a) Other Non Current Liabilities 1.05 1.05 

TOTAL NON CURRENT LIABILITIES 1,152.47 947.58 
(8) [Current Liabilities 
(a) [Financial Liabilities 

~ Borrowings 148.09 
~ Trade Payables 292.57, 241.85 
+ Other Current Financial Liabilities 169.90 137.83 

(b) [Other Current Liabilities 93.27 58.97 
(c) [Provisions 191 3.25 
(a) |Current Tax Liabilities (Net) 

TOTAL CURRENT LIABILITIES 557.66 589.99 
TOTAL LIABILITIES 

| | TOTAL EQUITIES AND LIABILITIES 2,680.96 2,432.34 

Note: 
1| The above results have been reviewed by the Audit Committee and approved by the Board of Directors in its meeting held on 29/05/2021       
2 ‘rhe Company has adopted Indian Accounting Standards (ind AS) from Ist April, 2017, ‘The figures for the Quarter / Year ended 31st March,2021 are in compliance with the Indian Accounting 

Standards (Ind AS) notified by the Ministry of Corporate Affairs. The figures for quarter ended 31st March, 2021 are the balancing figures between the audited figures'in respect of the full financial 
year and the year-to-date figures opto the third quarter of the financial year. 

3 The format for ahove results as prescribed in SERI's circular CIR/CPD/CMD/IS/ZDIS dated Nov 30, 2015 has heen madified to comply With the requirements of SEBI's circular dated July 5, 2016, 

Ind As and Schcdule Il (Division II) to the Companies Act, 2013 applicable to companies that are required to comply with Ind As. 

4 ‘The figures have been regrouped /rearranged wherever necessary. ‘he figures of last quarter are the balancing figures between audited figures in respect of the full financial year and the 
published year to-date figures upto the third quarter of the current financial year. 

   

¢ Operation of the Company predominantly relates in two business scgmenis ic. "Manufacturing of Industrial Valves” and "I'rading of various items for project sales”. Business segments have 
been identified as separable primary segment in accordance with Indian Accounting Standard 108" Operating Segments" as prescribed under Companies (Accounting Standards)Rules, 2006, taking 
into menu the organizational and internal reporting structure as well as evaluation of risks and returns or these segments, he balance is shown as unallocated items. 

    

  
6|IMPACT OF COVID-19 l [ [ l   

  

The Management has considered the possible risk that may result from the pandemic relating lo COVID-19 for the components of the company and expects to recover the carrying amount ofall its 
assets including inventories, receivables, investments and other financial and non-financial assets in the ordinary course of business and there is minor impact due to COVID-19 on revenue for year 
ended March 31,2021 (overall there is increase in turnover comparcd to last year) bascd on the internal and external information available upto the date of approval of these financial results. The 

Management is continuously monitoring any material changes in future economic conditions 

  
Far, Chemtech Industrial Valves | 

Limited 
Date: 29.05.2021   
Place: Mumbai   
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\ 

IIARSIL PRADEEP BADKUR, 

    

  

Correspondence & Admin Office 

   2, 
us Chairman) Sag 

DIN-00676715) 
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CHEMTECH INDUSTRIAL VALVES LIMITED 

Cash Flow Statement for the Year ended 31st March, 2021 

  

For the year ended |For the year ended 

Particulars 31 March, 2021 31 March, 2020 
  

  

|A. Cash flow from operating activities 
  

  

  

  

  

  

Net Profit / (Loss) before tax 65,68,025 94,29,945 

Adjustments for: : 

Depreciation and amortization 98,74,280 1,01,15,586 
Finance costs 1,35,67,188 1,32,05,673 

Provision for Gratuity 1,91,323 3,25,022 

Profit on sale of Machinery 12,539 - 
  

Foreign Exchange Fluctuation - = 
Sundry Balance written off - - 
  

  

  

  

  

  

  

  

  

  

  

  

  

Interest Received (7,90,654) (3,35,993) 
Dividend income (38) 

Loan Processing Fee 2,67,523 (12,927) 

Operating Profit before Working capital changes 2,96,90,224 3,27,27,267 

Adjusted for: 
Inventories 1,67,22,060 (1,07,11,868) 
Trade receivables (2,88,00,128) 1,99,22,697 

Long Term Loans & Advances - - 

Other Non-current Assets 40,94,250 (51,85,052) 

Short-term loans and advances 22,28,391 (25,91,643) 
Other current assets (2,12,13,685) (92,146) 
Long Term Provision 

Other Non-current Liability 

Short Term Provision = = 

Trade payables 31,78,943 (69,88,756) 

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

            
Other current liabilities 66,37,080 (86,29,319) 

Cash Generated from Operations 1,25,37,135 1,84,51,180 

Taxes paid - - 

Net Cash Generated from Operations 12537 155. 1,84,51,180 

B. Cash flow from investing activities 

Purchase of Fixed assets (42,39,843) (10,69,410) 
Sale of Fixed assets 1,98,000 - 

Interest Received 7,90,654 3,35,993 

Dividend received 38 

Net cash used in investing activities: {32,51,189) (7,33,379) 
C. Cash flow from financing activities 

Proceeds from long-term borrowings (net of repayment) 2,28,28,653 (16,29,203) 
Proceeds from other short-term borrowings (1,48,08,750) 43,58,617 

Finance cost (1,35,67,188) (1,32,05,673) 

Net cash used in financing activities (55,47,285) (1,04,76,259) 

Net increase / (decrease) in Cash and cash equivalents (A+B+C) 37,38,662 72,41,542 
Cash and cash equivalents at the beginning of the year 1,20,94,099 48,52,556 
Cash and cash equivalents at the end of the year 1,58,32,762 1,20,94,098 

CLOSING BALANCE OF CASH AND CASH EQUIVALENTS 

(i) Cash in Hand 19,59,671 14,64,033 
(ii) Balances with Banks 1,38,73,091 1,06,30,066 

TOTAL 1,58,32,762 1,20,94,099 

Notes: 

1) The Cash I'low statement has been prepared under the 'Indirect Method ' as set out in the Ind AS-7 " 

Statement of Cash Flow" and notified in Companies (accounting standards) rules,2006 (as amended ) 

2) Figure in brackets indicates cash outflow. 

3) Previous ycar figures have been regrouped/rearranged wherever necessary. 

   As per our report of even date. 

As per our report of even date annexed 
For Raju & Prasad For and on Behalf of the Board of Directors 

Chartered Accountants yj 
FRN - 0034758 ow ? ? 

(Avinash. T. Jain) Harsh Pradeep Badkur \ 

Partner (Managing Director and Chairman) 

Membership No.: 041689 DIN: 00676715 

Place : Mumbai 

Date:29.05.2021 
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Quarter Ended Year Ended 

Sr.No Particulars 31.03.2021 31.12.2020 | 31.03.2020 31.03.2021 31.03.2020 
(Audited) (Unaudited) | (Audited) (Audited) (Audited) 

1__| Segment Revenue 
a | Manufacturing 388.09 S9743 144.89 1365.57 1925.87 
b.__| Trading of Steel Wire Rod 0.00 0.00 0.00 

c | Project Sales 973 +1153 19.77 0.00 
d, | Unallocated 3.12 1051 12.82 20.15 49.85 
a,__| Total 391.21 417.67 146.17 1405.50 1979.72 

Less : Inter Sepment Revenue 6.00 0.00 0.00 0.00 0.00 
Net Income from Operations 391.21 417.67 146.17 1405.50 1979.72 

Segment Results Profit / 

2 | (Loss) before tax and 

interest from each it 

a | Manufacturing 101.31 107.33 37.41 332.33 407,14 
b. | Trading of Steel Wire Rod 0.00 000 0.00 0.00 

| Project Sales 9.00 Z87 +1503 248 -3.90 
d,__| Unallocated -54.05 -2948 “34.92 -133.45 177.29 
b._| Total 47.26 BO.72 712.53 201.35 226,35 

Less : Finance Cost 33,38 39.40 30.27 135.67, 132.06 
Other Unallocable 

Expenditure Net Of 0.00 0.00 0.00 0.00 

Unallocable Income 9.00 0.00 0.00 9.00 

Total Profit/ (Loss) before 
Tax (AB) 13.88 40.78 42.80 65.68 94.29 

3 Capital Employed (Segment 

assets - Seoment habilities) 

a | Manufacturing 872.62 953.02 831.73 872.62 83173 

b, | Trading of Steel Wire Rod 0.00 0.00 9,00 
c._| Project Sales -2.75 -0.63 8.50 72.095 8.50 
d Unallocated 100.97 -2896 54.53 100.97 54.53 

Total 970.04 923.43 894.77 970.84 894,77 

Date: 29/05/2021 

Place: Mumbai For, Chemtech Industrial valves Limited __ 

NA 

or r¢ aE) 
== /) 

<2 WS) Pim OS 
" & HARSH PRADEEP BADKUR J * s 

(Managing Director and Chairman) 

(DIN:00676715) 
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INDEPENDENT AUDITOR’S REPORT 

TO THE MEMBERS OF 
CHEMTECH INDUSTRIAL VALVES LIMITED 

Report on the Ind AS financial statements 

Opinion 
We have audited the accompanying Ind AS financial statements of CHEMTECH INDUSTRIAL 
VALVES LIMITED (“the Company”), which comprise the Balance Sheet as at 31st March, 2021, the 
Statement of Profit and Loss, the Cash Flow Statement, the Statement of Changes in Equity and notes to 
financial statements including a summary of the significant accounting policies and other explanatory 
information for the year then ended. 

In our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid financial statements give the information required by the Companies Act, 2013(“the Act”) in the 
manner so required and give a true and fair view in conformity with the accounting principles generally 
accepted in India, of the state of affairs of the Company as at March 31, 2021, and its Profit, changes in 
equity and its Cash Flows for the year ended on that date. 

Basis for Opinion 
-We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in 
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are 
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered 
Accountants of India together with the ethical requirements that are relevant to our audit of the financial 
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have 
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 

Key Audit Matters 

This section of our auditors’ report is intended to describe the matters selected from those communicated 
with those charged with governance that, in our professional judgment, were of most significance in our 
audit of the financial statements. 

a) Revenue recognition (IND AS 115) 

The application of the new standard on recognition of revenue involves significant 
judgement and estimates made by the management which includes identification of 
performance obligations contained in contracts, determination of the most appropriate 

  

   
oo) r * 

Cot Lee), 511, Thal KPOPAE Copter Nirmal Lifestyle Mall, LBS Rd, Mulund (W), Mumbai- 400080 ; Office: 2567 1155/99 2 982408) 38 ; Website: www.rajuandprasad.com ; Email: mumbai@rajuandprasad.com 
AACE 

HEAD OFFICE: Hyderabad BRANCHES: New Delhi | Bengaluru | Jalgaon | Tirupati  
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method for recognition of revenue relating to the identified performance obligations, 
assessment of transaction price and allocation of the assessed price to the individual 
performance obligations. Audit procedure involved review of the company’s IND AS 115 
implementation process and key judgments made by management, evaluation of 
customer contracts in light of IND AS 115 on sample basis and comparison of the same 
with management’s evaluation and assessment of design and operating effectiveness of 

internal controls relating to revenue recognition. 

Based on the procedures performed, it is concluded that management’s judgments with 
respect to recognition and measurement of revenue in light of IND AS 115 is appropriate. 

Emphasis of Matter 

Attention is drawn to Contingent Liability shown as a foot note to the Annual Financial Results, 
CKP bank’s license is withdrawn by RBI and RBI has declared that Rs. 500000/- will be confirm 
given to depositors, which has been received by the company and adjusted against the current 
account balance that was held with the bank, the remaining amount will be given to deposit 
holders and shareholders if reserves are available. 

It is still recorded as an asset in financials, which will be reversed as and when confirmation 

comes from RBI about non-payment to depositors and shareholders. 

Other Matters 

The audit of the Financial Statements has been conducted after considering the impact of 
COVID-19 on the business and appropriate disclosures, wherever applicable, have been made in 

the Notes annexed to the Financial Statements. 

Responsibility of Management for the Standalone Financial Statements 

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the 
Companies Act, 2013 (“the Act”) with respect to the preparation of these (Standalone) Ind AS financial 
statements that give a true and fair view of the financial position, financial performance and cash flows of 
the Company in accordance with the accounting principles generally accepted in India, including the 
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies 
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting records in 
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing 
and detecting frauds and other irregularities; selection and application of appropriate accounting policies; 
making judgments and estimates that are reasonable and prudent; and design, implementation and 
maintenance of adequate internal financial controls, that were operating effectively for ensuring the 
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the 
Ind AS financial statements that give a true and fair view and are free from material misstatement, 
whether due to fraud or error. 
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In preparing the financial statements, management is responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so. 

The Board of Directors are also responsible for overseeing the company’s financial reporting process 

Auditors’ Responsibility 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
Skepticism throughout the audit. We also: 

e Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those 
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for 
our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. 

e Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management. 

e Conclude on the appropriateness management’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Company’s 
ability to continue as a going concern. If we conclude that a material uncertainty exists, 
we are required to draw attention in our auditor’s report to the related disclosures in the 
standalone financial statements or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor’s report. However, future events or conditions may cause the Company to cease 
to continue as a going concern. 

¢ We communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit. 
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Report on Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), as amended, issued 
by the Central Government of India in terms of sub-section (11) of section 143 of the Act, we give 
in the “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order. 

A) As required by Section 143 (3 the Act,) of we report that: 

(a) We have sought and obtained all the information and explanations which to the best of 
our knowledge and belief were necessary for the purposes of our audit. 

In our opinion, proper books of account as required by law have been kept by the 
Company so far as it appears from our examination of those books. 

The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt 
with by this Report are in agreement with the books of account. 

In our opinion, the aforesaid Ind AS financial statements comply with the Accounting 
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies 
(Accounts) Rules, 2014.   

(e) On the basis of the written representations received from the directors as on 31st March, 
2021 taken on record by the Board of Directors, none of the directors is disqualified as on 
31st March, 2021 from being appointed as a director in terms of Section 164 (2) of the 
Act. 

(f) With respect to the adequacy of the internal financial controls over financial reporting of 
the Company and the operating effectiveness of such controls, refer to our separate 
Report in “Annexure B”. 

(g) With respect to the other matters to be included in the Auditor’s Report in accordance 
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to 
the best of our information and according to the explanations given to us: 

i. The Company has disclosed the impact of pending litigations on its financial 
position in its Ind AS financial statements - refer Notes 34.1 and 34.3 to the Ind 
AS financial statements. 

ii. The Company has long term contract but, does not have any derivative contracts 
for which there were any material foreseeable losses. 

iii. There were no amounts which were required to be transfer, to the Investor 
Education and Protection Fund by the Company during the year ended 
31.03.2021. 
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B) With respect to the matter to be included in the Auditors’ Report under Section 197(16) of 

the Act: 

In our opinion and according to the information and explanations given to us, the remuneration 
paid by the Company to its directors during the current year is in accordance with the provisions 
of Section 197 of the Act. The remuneration paid to any director is not in excess of the limit laid 
down under Section 197 of the Act. The Ministry of Corporate Affairs has not prescribed other 
details under Section 197(16) which are required to be commented upon by us. 

For Raju & Prasad Chartered Accountants 
FRN No.: 003475S 

pVse= 
Avinash T Jain 
Partner 

  

UDIN: 21041689AAAASX4973 

Place : Mumbai 

Date : 29.05.2021 
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(vii) 

ANNEXURE A TO THE INDEPENDENT AUDITORS’ REPORT 

  

Referred to in Paragraph 1 under the heading “Report on other legal and regulatory requirements” of our 
Independent Auditor’s Report of even date to the members of CHEMTECH INDUSTRIAL VALVES 
LIMITED on the Ind AS financial statements as of and for the year ended 31.03.2021, 

On the basis of such checks as we considered appropriate and according to the information and 
explanations given to us during the course of our audit, we report that 

(i) (a) The Company has maintained proper records showing full particulars, including 
quantitative details and situation of fixed assets. 

(b) As explained to us fixed assets have been physically verified by the management during 
the year and no material discrepancies were noticed on such verification. 

(c) According to information and explanations given to us and on the basis of our 
examination of records the title deeds of immovable properties are held in the name of 
the company. 

(ii) | The management has conducted the physical verification of inventory at reasonable intervals and 

no material discrepancies have noticed on physical verification of the inventory as compared to 
books records. 

(iii) | The Company has not granted any loans, secured or unsecured to companies, firms, Limited 

Liability partnerships or other parties covered in the Register maintained under section 189 of the 
Act. Accordingly, the provisions of clause 3 (iii) (a) to (c) of the Order are not applicable to the 
Company and hence not commented upon. 

(iv) In our opinion and according to the information and explanations given to us, the company has 
not granted loans, guarantees and security covered u/s 185 and 186 the investment made by the 
company is in compliance with the provisions of section 186 of the Companies Act, 2013. 

(v) The Company has not accepted any deposits from the public and hence the directives issued by 
the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant provisions 
of the Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to the deposits 
accepted from the public are not applicable. 

(vi) | We have broadly reviewed the accounts and records maintained by the Company in respect of 
products where, pursuant to the rules made by the Central Government of India, the maintenance 
of cost records has been prescribed under sub-section (1) of section 148 of the Act, and are of the 
Opinion, that prima facie, the prescribed accounts and records have been made and maintained. 
We have not, however, made a detailed examination of the same. 

a) According to information and explanations given to us and on the basis of our examination of the 
books of account, and records, the Company has been generally regular in depositing undisputed 
statutory dues including Provident Fund, Employees State Insurance, Income-Tax, Sales tax, 
Service Tax, Duty of Customs, Duty of Excise, Value added Tax, Cess and any other statutory 
dues, wherever applicable, and any other applicable statutory dues with the appropriate 
authorities. According to the information and explanations given to us, no undisputed amounts 
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(viii) 

(ix) 

(x) 

(xi) 

: (xii) 

| (xiii) 

payable in respect of the above were in arrears as at March 31, 2021 for a period of more than six 
months from the date on when they become payable except the following: 

  

  

  

STATUTES NATURE OF | AMOUNT PERIOD DUE DATE DATE OF 
DUES (Rs.) PAYMENT 

Sales tax Deferment 36,22,791 1999-00 to | Annual Outstanding 
Installment 2004-05. installments             

According to the information and explanation given to us, there are no dues of income tax, sales 
tax, service tax, duty of customs, duty of excise, value added tax outstanding on account of any 

x 

  

dispute except as mentioned below: 

  

  

  

  

Sr. | Name of Statute Nature of | Forum where Dispute is | Financial Amount in 
No. Dues pending Year Rs. 

1 Central Sales tax CST Comm. of sales Tax 2006-07 2,70,979 

2 Central Sales tax CST Comm. of sales Tax 2009-10 42,59,201 

3 Income tax IT Income tax officer 2011-12 34,350 

  
                

In our opinion and according to the information and explanations given to us, the Company has 
not defaulted in the repayment of Loans or borrowing to financial institution and to banks. The 
Company did not have any outstanding loans or borrowings from financial institution or 
government and there are no dues to debenture holders during the year. 

The company has not raised moneys by way of initial public offer or further public offer 
including debt instruments during the year. Further the term loan taken during the year was 
applied for the purpose for which it is raised. 

During the course of our examination of the books and records of the company, carried in 
accordance with auditing standard generally accepted in India, we have neither come across any 
instance of fraud on the Company by its officers or employees noticed or reported during the 
course of our audit nor have we been informed of any such instance by the management. 

As explained to us, the managerial remuneration has been paid or provided in accordance with the 
requisite approvals mandated by the provisions of section 197 read with Schedule V to the 
Companies Act, 2013. 

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3 (xii) 
of the Order are not applicable to the Company. 

In our opinion, all transactions with the related parties are in compliance with section 177 and 
188 of Companies Act, 2013 and the details have been disclosed in the Ind AS financial 
statements as required by the applicable accounting standards. 
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(xiv) The company has not made any preferential allotment or private placement of shares or fully or 

partly convertible debentures during the year under review. 

(xv) Based upon the audit procedures performed and the information and explanations given by the 

management, the company has not entered into any non-cash transactions with directors or 
persons connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are not 
applicable to the Company. 

(xvi) In our opinion, the company is not required to be registered under section 45 IA of the Reserve 
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Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not 
applicable to the Company. 

For Raju & Prasad Chartered Accountants 
FRN No.: 003475S 

<oeS whet yam 
Partner 

Membership No.: -041689 

Place 

Date 

  

: Mumbai 

: 29.05.2021 
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ANNEXURE B TO THE INDEPENDENT AUDITORS’ REPORT 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 

Companies Act, 2013 (“the Act”) of even date on the Standalone Ind AS financial statements of 

CHEMTECH INDUSTRIAL VALVES LIMITED 

Opinion 

We have audited the internal financial controls over financial reporting of CHEMTECH INDUSTRIAL 
VALVES LIMITED (“the Company”) as of March 31, 2021 in conjunction with our audit of the 
standalone Ind AS financial statements of the Company for the year ended on that date. 

Management’s Responsibility for Internal Financial Controls 
The Company’s management is responsible for establishing and maintaining internal financial controls 
based on the internal control over financial reporting criteria established by the Company considering the 
essential components of internal control stated in the Guidance Note on Audit of Internal Financial 

Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These 
responsibilities include the design, implementation and maintenance of adequate internal financial 

controls that were operating effectively for ensuring the orderly and efficient conduct of its business, 
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of 
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of 

reliable financial information, as required under the Companies Act, 2013. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls over financial 

reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of 
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on 
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of 
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those 
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform 
the audit to obtain reasonable assurance about whether adequate internal financial controls over financial 
reporting was established and maintained and if such controls operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls system over financial reporting and their operating effectiveness. Our audit of internal 
financial controls over financial reporting included obtaining an understanding of internal financial 
controls over financial reporting, assessing the risk that a material weakness exists, and testing and 
evaluating the design and operating effectiveness of internal control based on the assessed risk. The 
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material 
misstatement of the Ind AS financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion on the Company’s internal financial controls system over financial reporting. 

Meaning of Internal Financial Controls Over Financial Reporting 
A company's internal financial control over financial reporting is a process designed to provide 

| reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS 
| financial statements for external purposes in accordance with generally accepted accounting principles. A     
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company's internal financial control over financial reporting includes those policies and procedures that 
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the 
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that 
transactions are recorded as necessary to permit preparation of Ind AS financial statements in accordance 
with generally accepted accounting principles, and that receipts and expenditures of the company are 
being made only in accordance with authorisations of management and directors of the company; and (3) 
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or 
disposition of the company's assets that could have a material effect on the Ind AS financial statements. 

Inherent Limitations of Internal Financial Controls Over Financial Reporting 
Because of the inherent limitations of internal financial controls over financial reporting, including the 

possibility of collusion or improper management override of controls, material misstatements due to error 
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial 
controls over financial reporting to future periods are subject to the risk that the internal financial control 
over financial reporting may become inadequate because of changes in conditions, or that the degree of 
compliance with the policies or procedures may deteriorate or for other reasons. 

Opinion 

In our opinion, the Company has, in all material respects, an adequate internal financial controls system 
over financial reporting and such internal financial controls over financial reporting were operating 
effectively as at March 31, 2021, based on the internal control over financial reporting criteria established 
by the Company considering the essential components of internal control stated in the Guidance Note on 
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered 
Accountants of India. 

For Raju & Prasad Cha epaeAantans 

FRN No.: 003475S ~ ‘*\ 

<re 
Avinash T Jain \ ay 

    
   

  

AA Partner meats 

Membership No.: 041689" so BP 
UDIN: 21041689AAAASX4973 

Place : Mumbai 

Date : 29.05.2021 

 


